


            



 

 

88	East	Broad	Street,	Fifth	Floor,	Columbus,	Ohio	43215‐3506	
Phone:		614‐466‐4514	or	800‐282‐0370										Fax:		614‐466‐4490	

www.ohioauditor.gov	

 
 
 
 

 
 
Board of Trustees 
The University of Akron 
302 Butchel Common 
Akron, Ohio  44325 
 
 
We have reviewed the Independent Auditor’s Report of The University of Akron, Summit 
County, prepared by Plante & Moran, PLLC, for the audit period July 1, 2015 through June 30, 
2016.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The University of Akron is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
December 16, 2016  
 
 
 
 
 
 
 
 
 
 
 
 

jrhelle
Yost Signature



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This page intentionally left blank. 





 



 



 



 



 



 



 



 



 





























































































































 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This page intentionally left blank. 



   

The University of Akron 
National Collegiate Athletics Association 

 

Agreed-upon Procedures Report  

Related to NCAA Constitution 3.2.4.15 

June 30, 2016



The University of Akron 
National Collegiate Athletics Assocaition Report 

Contents 

 

   
 

 

Report Letter 1-18 

Intercollegiate Athletics Program Statement of Revenue and Expenses 19 

Notes to Intercollegiate Athletics Program Statement of Revenue and Expenses 20-22 

Appendix A 23 

 

 



 

 1 

Independent Accountant’s Report on 
the Application of Agreed-upon Procedures 

 
 
Mr. Matthew Wilson, President 
Mr. Nathan Mortimer, VP Finance and 
    Administration/Chief Financial Officer 
The University of Akron 
Akron, Ohio 44325 
 
We have performed the procedures enumerated below, which were agreed to by The 
University of Akron (the “Institution”), solely to assist you in evaluating whether the 
accompanying Intercollegiate Athletics Program statement of revenue and expenses (the 
“Statement”) of The University of Akron is in compliance with the National Collegiate Athletics 
Association (NCAA), Constitution 3.2.4.15 for the year ended June 30, 2016.  The University of 
Akron’s management is responsible for the statement of revenue and expenses and the 
Statement’s compliance with those requirements.  This agreed-upon procedures engagement 
was conducted in accordance with attestation standards established by the American Institute of 
Certified Public Accountants.  The sufficiency of these procedures is solely the responsibility of 
those parties specified in this report.  Consequently, we make no representation regarding the 
sufficiency of the procedures described below either for the purpose for which this report has 
been requested or for any other purpose.   
 
Agreed-upon Procedures Related to the Statement of Revenue and Expenses 
 
The procedures that we performed and our results are as follows: 
 
Internal Control Structure 
 

A. In preparation for our procedures related to the Institution’s internal control structure:  
 

1) We met with the Associate Director of Intercollegiate Athletics and inquired 
about the general control environment over intercollegiate athletic finances, the 
level of control consciousness in the Institution, the competence of personnel, 
and the protection of records and equipment.  
 

2) We obtained the audited financial statements for the year ended June 30, 2016 
and any additional reports regarding internal controls and any corrective action 
taken in response to comments concerning the internal control structure.  
 

3) We obtained any documentation of the accounting systems and procedures 
unique to the Intercollegiate Athletics Department.  

 

rachelle.mclachlan
Colombus

rachelle.mclachlan
Praxity
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4) We then performed the following procedure: 
 
Procedure: We concluded that the Intercollegiate Athletics Department’s internal 
control structure was the same as the Institution’s internal control for the cash 
disbursement, general cash receipt, and employee pay processes. Therefore, the only 
procedure listed that is unique to intercollegiate athletics is the ticket collection receipt 
process.  We selected a game and traced ticket collections per the receipting process for 
the game to the reconciliation and documentation of the related cash deposit amount 
with the bank. 

 
Results: We selected the following ticket receipt transaction for testing purposes: 
  

Event Date Sporting Event

Ticket 
Sales 

Amount 
Deposit 
Amount

Deposit 
Date

9/19/2015 Football vs. Savannah St. 4,570$     4,744$      9/24/2015  
 

We agreed the gate sales for the above game and date to deposit slips of the related cash 
deposit amount with the bank.  We noted no differences between the event audit report 
and the Institution’s records. The total deposit amount listed above includes amounts not 
related to the game tested. 

 
NCAA Reporting 
 

B. Procedure: The Financial Report Submission to the NCAA is now due on January 17, 
2017.  We obtained the financial data detailing operating revenue, expenses, and capital 
related to the Institution’s intercollegiate athletics program that will be submitted to the 
NCAA and agreed the amounts to the Intercollegiate Athletics Program statement of 
revenue and expenses included in the agreed-upon procedures for the reporting period.  
 
Results: We noted no discrepancies. 
 

C. Procedure: We agreed the sports sponsored reported in the NCAA Membership 
Financial Reporting System to the squad lists of the Institution. The NCAA Membership 
Financial Reporting System populates the sports from the NCAA Membership Database 
as they are reported by the Institution.  
 
Results: We noted no discrepancies in the sports sponsored between the NCAA 
Membership Financial Reporting System and the squad lists. 
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D. Procedure: We obtained the Institution’s Sports Sponsorship and Demographics Forms 
Report for the reporting year.  We validated that the countable sports reported by the 
Institution meet the minimum requirements set forth in NCAA Bylaw 20.9.6.3.  We 
agreed the sports reported as countable for revenue distribution purposes to the NCAA 
Membership Financial Reporting System.  
 
Results: We noted no exceptions.   

 
Notes and Disclosures 

 
E. Procedure: We obtained and described the Institution’s policies and procedures for 

acquiring, approving, depreciating, and disposing of intercollegiate athletics-related assets 
in Note 2. We agreed the schedule to the Institution’s general ledger. We obtained 
repayment schedules for all outstanding intercollegiate athletics debt maintained by the 
Institution during the reporting period. We recalculated annual maturities (consisting of 
principal and interest) provided in the schedules obtained and agreed the total annual 
maturities to supporting documentation and the Institution’s general ledger, as applicable. 
The repayment schedule is disclosed in Note 3. 
 
Results:  We noted no exceptions. 

 
F. Procedure: We noted that changes in loan, endowment, or plant funds related to 

intercollegiate athletics were not to be included in the Statement.  

1) We obtained and disclosed significant additions to restricted funds related to 
intercollegiate athletics, as well as significant changes to endowment and plant 
funds.  Significant is defined as exceeding 10 percent of total revenue or expense 
in the Statement. 

2) We obtained and disclosed the value of endowments at the fiscal year end that 
are dedicated to the sole support of athletics. 

3) We obtained and disclosed the value of all pledges at the fiscal year end that 
support athletics. 

4) We obtained and disclosed the athletics department fiscal year-end fund balance. 
 
Results: We disclosed all items in Note 4.  

 
Statement of Revenue and Expenses 

G. Procedure:  We obtained the Intercollegiate Athletics Program statement of revenue 
and expenses for the reporting period, prepared by management, and agreed all amounts 
back to the Institution’s general ledger.  

 
Results:  We noted no exceptions, except for those noted below in ticket sales. 
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H. Procedure:  We compared each major revenue and expense account over 10 percent 
of the total revenue or expenses to prior period amounts and budget estimates. We 
obtained and documented an understanding of any variations over the lesser of $1 million 
or 10 percent of total revenue or expenses. 
 
Results:  The budget to actual statement comparison was not performed on the same 
level of detail as the actual to actual comparison due to limitation of the Institution’s 
internal reporting structure for the budgeting process.  See Appendix A for variance 
explanations provided by management.  

 
I. Procedure:  We performed additional procedures on the following revenue and 

expense categories unless the specific reporting category is less than 0.5 percent of total 
revenue or expenses.   
 
Results:  See procedures below. 
 

Revenue 

J. Procedure: We agreed each revenue reported in the Statement during the reporting 
period to supporting schedules provided by the Institution.  We agreed a sample of 15 
operating revenue receipts obtained from the supporting schedules to supporting 
documentation as described in the procedures below.   
 
Results:  The supporting schedules provided by the Institution agreed to the statement 
without exception.  
 

1) Ticket Sales  

Procedure:  We agreed tickets sold during the reporting period, complimentary 
tickets provided during the reporting period, and unsold tickets to the related 
revenue reported by the Institution in the Statement and related attendance 
figures and recalculated totals.     

 
Results: We noted no exceptions when agreeing tickets sold, complimentary 
tickets, and unsold tickets to supporting event audit reports for football and 
men’s basketball games.  When agreeing the related revenue amounts per the 
supporting event audit reports to the general ledger, we noted that football 
revenue recorded in the general ledger was $1,771 less than the revenue per the 
event audit reports.  When agreeing the related revenue amounts per the 
supporting event audit reports to the general ledger, we noted that basketball 
revenue recorded in the general ledger was $2,110 less than the revenue per the 
event audit reports.  We noted no other exceptions. 
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2) Direct Institutional Support  

Procedure:  We agreed the direct institutional support recorded by the 
Institution during the reporting period with institutional authorizations and other 
corroborative supporting documentation and recalculated totals.     

 
Results: We obtained and reviewed the calculation for direct institutional 
support, recalculated it, and tied out components of the calculation to the general 
ledger.  We noted no exceptions.  

 
3) Guarantees  

Procedure:  We selected a sample of two settlement reports for away games 
during the reporting period and agreed each selection to the Institution’s general 
ledger.  We selected a sample of two contractual agreements pertaining to 
revenue derived from guaranteed contests during the reporting period and 
agreed each selection to the Institution’s general ledger.  We also recalculated 
totals.  The guarantee agreements we selected for testing were as follows: 
 

Event Date Sporting Event
Contract 
Amount

Date of 
Check/Transfer

9/5/2015 Football v. University of Oklahoma 1,000,000$    10/20/2015
9/26/2015 Football v. University of Louisiana at Lafayette 125,000         10/27/2015  

 
Results: We obtained the related contracts, which were signed by both parties, 
for the agreements listed above.  We agreed the amounts outlined in the contract 
to the amount recorded on the general ledger.  As agreed-upon amounts were 
stated in each contract, no recalculation was necessary.  We noted no exceptions.   
 

4) Contributions  

Procedure:  We obtained supporting documentation for each contribution of 
monies, goods, or services received directly by an intercollegiate athletics 
program for any affiliated or outside organization, agency, or group of individuals 
that constitute 10 percent or more of all contributions received for intercollegiate 
athletics during the reporting periods.  We disclosed the source and dollar value 
of these contributions in the report.  The contributions we selected for testing 
were as follows: 
 

Source of Funds, Goods, and Services Value
An individual donor 865,000$           
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Results: We completed the procedure steps without exception, including 
agreeing the contribution listed above to a copy of the funds transfer request 
from The University of Akron Foundation to the Institution. See Note 1 for 
contributions over 10 percent. 
 

5) In-kind  

Procedure:  This revenue category was less than 0.5 percent of total revenue so 
additional procedures were not performed. 
 

6) NCAA Distributions  

Procedure:  We agreed the amounts recorded in the revenue and expense 
reporting to general ledger detail for NCAA distributions and other corroborative 
supporting documents and recalculated totals.  The transactions selected for 
testing were as follows:  

Journal Date Journal Description
Revenue 
Recorded

Support 
Amount

5/26/2016 NCAA grants-in-aid 2015-16 640,000$       638,080$     
6/27/2016 MAC 272,085         272,085       

 
Results: We traced the amount of the revenue recorded to the related ACH 
bank deposit, as noted above.  We noted a difference of $1,920 between the 
amount recorded and the amount received which was due to the original amount 
being booked as an estimated receivable.  There were no expenses recorded on 
the statement related to NCAA distributions. 
 

7) Conference Distributions  

Procedure: We obtained and inspected all agreements related to the Institution’s 
conference distributions and participation in revenue from tournaments during 
the reporting period to gain an understanding of the relevant terms and 
conditions.  We selected a sample of revenue receipts to agree corroborative 
supporting documents to the Institution’s general ledger.  The transactions 
selected for testing were as follows: 

Journal Date Journal Description
Revenue 
Recorded

Support 
Amount

6/16/2016 Mac 2015-2016 year end distribution 1,200,000$    1,200,000$  
 

Results: We traced the amount of the revenue recorded to the related ACH 
bank deposit, as noted above.  We noted no exceptions.  
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8) Program Sales, Concessions, Novelty Sales, and Parking  

Procedure:  This revenue category was less than 0.5 percent of total revenue so 
additional procedures were not performed.  
 

9) Royalties, Licensing, Advertisements, and Sponsorships  

Procedure: We obtained and inspected all agreements related to the Institution’s 
participation in revenue from royalties, advertisements, and sponsorships during 
the reporting period.  We agreed the related revenue for two agreements to the 
Institution’s general ledger. The agreement selected for this test was the 
agreement between IMG and the Institution and the agreement between Coca 
Cola and the Institution. The Institution recorded revenue in the amount of 
$439,358 related to the IMG agreement in the 2016 fiscal year.  The Institution 
recorded revenue in the amount of $380,000 related to the Coca Cola 
agreement in the 2016 fiscal year. For the revenue transactions collected, we also 
recalculated totals.   

 
Results: We agreed the revenue recorded in the general ledger for these 
agreements to the copy of the related invoice and check stub. We noted no 
exceptions.  

 
10) Sports Camp Revenue  

Procedure:  We requested all sports camp contracts between the Institution and 
persons conducting the Institution sports camps or clinics during the reporting 
period.  We obtained schedules of camp participants.  We selected a sample of 
one individual camp participant cash receipt from the schedule of sports camp 
participants and agreed the selection to the Institution’s general ledger, and 
recalculated totals.     

 
Results: Per discussion with management, there are no sports camp contracts 
with coaches. We selected one individual participant of the Institution’s July 2015 
soccer camp with a payment of $1,200 on April 17, 2015.  We agreed all July 
2015 soccer sports camp revenue per the general ledger to the related deposit 
report, CashNet report, and bank statement but were not able to obtain the 
detail to ensure the specific payment selected was included.    
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11) Athletics Restricted Endowment and Investment Income  

Procedure:  We obtained and inspected three endowment agreements.  For a 
sample of three endowment agreements, we agreed the classification and use of 
endowment and investment income reported in the Statement during the 
reporting period to the uses of income defined within the related endowment 
agreement.  We also recalculated totals. The agreements and related transactions 
selected for testing were as follows: 
 

Sample Revenue Amount Expense Amount

1           8,323$                   6,701$                  
2           4,943                     4,944                    
3           7,843                     7,843                     

Results: We noted no exceptions for sample 2.  For sample 1, we noted that the 
agreement indicated the scholarships are for undergraduate student athletes 
enrolled in the Colleges of Business, Education, or Nursing.  However, the 
agreement allows final review by members of the donating family. The 
scholarship was awarded to a student team manager and the Intercollegiate 
Athletics Department and management represented that they obtained verbal 
confirmation from the donor for that use of the income in fiscal year 2016.  The 
endowment selected for sample 3 was an operating endowment and no contract 
was available to review. 
 

12) Bowl Revenue  

Procedure: We obtained and inspected agreements related to the Institution’s 
revenue from post-season bowl participation, including communication for the 
Mid-American Conference.  We agreed the related revenue to the Institution’s 
Statement, and recalculated totals. 
 
Results: We noted no exceptions. 

 
13) Other  

Procedure:  We agreed other revenue to the Institution’s general ledger and 
recalculated totals.   
 
Results: We noted no exceptions.  
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Expenses 

K. Procedure: We agreed each expense reported in the Statement during the reporting 
period to supporting schedules provided by the Institution.  

Results:  The supporting schedules provided by the Institution agreed to the Statement 
without exception.  

 
  We performed the following procedures for the indicated expense category: 
 

1) Athletic Student Aid  

Procedure:  We selected a sample of 72 students from the listing of institutional 
student aid recipients during the reporting period. We inquired of management as 
to whether they use the NCAA’s Compliance Assistant software to prepare 
athletic aid detail.  As management represented that they did not use the 
software, the sample size selected was not less than 20 percent of student 
athletes. We obtained individual student-account detail for each selection and 
agreed total aid allocated from the related aid award letter to the student’s 
account and recalculated totals.   

a. We performed a check of each student selected to ensure that his or her 
information was entered directly into the NCAA Membership Financial 
Reporting System using the following criteria: 
 

i. The equivalency value for each student athlete in all sports, including 
head-count sports, needs to be converted to a full-time equivalency 
value. The full-time equivalency value is calculated using the athletic 
grant amount reported on the squad list as the numerator and the full 
grant amount which is the total cost for tuition, fees, books, room, 
and board for an academic year as the denominator. If using the 
NCAA Compliance Assistant software, this equivalency value should 
already be calculated on that squad list labeled “Rev. Dist. Equivalent 
Award.” 

ii. A student athlete can only be included in one sport. NCAA 
Compliance Assistant software will place an asterisk by the student 
athlete within the sport that is not countable towards grants-in-aid 
revenue distribution per sport hierarchy listed in the Division I manual. 

iii. All equivalency calculations should be rounded to two decimal places. 
The NCAA Compliance Assistant software and the online summary 
form will automatically round to two decimal places. 

iv. The full grant amount should be the full cost of tuition for an academic 
year, not semester.  The “Period of Award” column on the NCAA 
Compliance Assistance squad list can identify those student athletes 
receiving aid for a particular semester. 
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v. If a sport is discontinued and the grant(s) are still being honored by the 
Institution, the grant(s) are included in the student athlete aid for 
revenue distribution purposes. 

vi. Student athletes receiving athletic aid who have exhausted their 
athletic eligibility or are inactive due to medical reasons should be 
included in the student athlete aid total and correctly noted on the 
squad list. 

vii. Only athletic aid awarded in sports in which the NCAA conducts 
championship competitions, emerging sports for women, and football 
should be included in the calculations.   
     

b. We recalculated totals for each sport and overall.   
 
Results: Of the sample of 72 students selected from the squad lists, two of the 
students did not receive athletic aid; therefore, procedures were not performed 
on them.  These two students are notated with asterisks in the table below.  For 
the remaining sample of 70, we agreed each student’s account detail to the 
student’s award letter.  The identified differences are included in the table below.    
Management represents that the differences presented were a result of approved 
changes made to aid after the original grant-in-aid award letter was issued or 
difference between the student’s aid awarded for an estimated course load and 
the actual course load. 
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The students’ accounts tested are summarized below: 
 

 Student 
Tested 

 Amount per 
Award Letter 

 Amount 
per Student 

Account  Difference 
 Student 
Tested 

 Amount per 
Award Letter 

 Amount per 
Student 
Account  Difference 

1 15,333$           16,235$     902$         37 -$        4,360$           4,360$        
2 30,666             16,242       (14,424)     38 11,654         15,764           4,110          
3 17,370             16,474       (896)          39* -                   -                     -                  
4 22,134             24,402       2,268        40 12,268         14,345           2,077          
5 30,666             33,058       2,392        41 22,636         31,576           8,940          
6 30,666             32,394       1,728        42 5,800           5,000             (800)            
7 22,134             24,500       2,366        43 31,942         22,917           (9,025)         
8 30,666             16,227       (14,439)     44 22,134         24,788           2,654          
9 11,737             32,362       20,625      45 13,020         12,637           (383)            
10 30,666             26,848       (3,818)       46 22,134         23,370           1,236          
11 22,134             23,777       1,643        47 25,869         24,995           (874)            
12 30,666             27,327       (3,339)       48 7,023           3,429             (3,594)         
13 30,666             33,156       2,490        49 15,216         7,693             (7,523)         
14 32,191             32,893       702           50 9,962           9,611             (351)            
15 12,620             11,613       (1,007)       51 23,410         22,727           (683)            
16 11,067             11,950       883           52 15,333         15,296           (37)              
17 22,134             20,524       (1,610)       53 7,668           8,248             580             
18 22,134             24,303       2,169        54 8,854           16,751           7,897          
19 22,134             24,121       1,987        55 23,236         23,680           444             
20 31,942             25,466       (6,476)       56 23,410         22,764           (646)            
21 15,640             15,031       (609)          57 30,666         32,780           2,114          
22 5,270               7,892         2,622        58 24,534         29,569           5,035          
23 6,948               -                 (6,948)       59 31,942         34,170           2,228          
24 20,406             11,336       (9,070)       60 30,666         33,541           2,875          
25 -                       5,092         5,092        61 30,666         31,978           1,312          
26 30,666             31,987       1,321        62 10,000         10,000           -                  
27* -                       -                 -                63 6,800           6,002             (798)            
28 2,800               2,800         -                64 29,308         28,708           (600)            
29 1,800               1,000         (800)          65 34,887         35,397           510             
30 13,300             12,528       (772)          66 10,800         10,000           (800)            
31 10,800             13,128       2,328        67 31,942         33,853           1,911          
32 2,800               2,000         (800)          68 12,800         12,239           (561)            
33 1,800               1,000         (800)          69 31,942         30,739           (1,203)         
34 23,300             19,497       (3,803)       70 30,666         14,840           (15,826)       
35 800                  6,500         5,700        71 -                   18,934           18,934        
36 -                       23,158       23,158      72 -                   22,413           22,413         
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2) Guarantees  

Procedure:  We obtained and inspected three home-game settlement reports 
received by the Institution during the reporting period and agreed related 
expenses to the Institution’s general ledger.  We obtained and inspected all 
contractual agreements pertaining to expenses recorded by the Institution from 
guaranteed contests during the reporting period.  We agreed related amounts 
expensed by the Institution during the reporting period to the Institution’s general 
ledger.  We also recalculated totals.  The guarantee agreements we selected for 
testing were as follows: 

Event Date Sporting Event
Contract 
Amount

Date of 
Check/Transfer

9/12/2015 Football v. Pittsburgh 125,000$       9/11/2015
9/19/2015 Football v. Savannah State 315,000         9/17/2015
12/2/2015 Men's basketball v. Coppin State University 87,000           12/1/2015  

 
Results: We obtained the related contracts, which were signed by both parties, 
for the agreements listed above.  We agreed the amounts outlined in the contract 
to the amount recorded on the general ledger.  As agreed-upon amounts were 
stated in each contract, no recalculation was necessary.  We noted no exceptions. 

 
3) Coaching Salaries, Benefits, and Bonuses Paid by the Institution and Related 

Entities  

Procedure:  We obtained and inspected a listing of coaches employed by the 
Institution and related entities during the reporting period.  We selected a sample 
of nine coaches’ contracts that includes football and men’s and women’s 
basketball from the above listing.  We agreed the financial terms and conditions of 
each selection to the related coaching salaries, benefits, and bonuses recorded by 
the Institution and related entities in the Statement during the reporting period.  
We obtained and inspected payroll summary registers for each selection.  We 
agreed related payroll summary registers to the related coaching salaries, 
benefits, and bonuses paid by the Institution and related entities expense 
recorded by the Institution in the Statement during the reporting period, and 
recalculated totals.  We compared and agreed the totals recorded to any 
employment contracts executed for the sample selected. 
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Results: We noted no exceptions.  The coaches selected for testing are 
summarized below: 

 

Coach Sport Selected

1 Football (head coach)
2 Football (defensive coordinator)
3 Football (special teams coordinator)
4 Men's soccer
5 Men's basketball
6 Women's basketball
7 Men's track
8 Volleyball
9 Softball  

  
4) Support Staff/Administrative Salaries, Benefits, and Bonuses Paid by the Institution 

and Related Entities  

Procedure:  We selected a sample of five support staff/administrative personnel 
employed by the Institution and related entities during the reporting period.  We 
obtained and inspected payroll summary registers for each selection.  We agreed 
related payroll summary registers to the related support staff/administrative 
salaries, benefits, and bonuses paid by the Institution and related entities expense 
recorded by the Institution in the Statement during the reporting period. We also 
recalculated totals.   
 
Results: We noted no exceptions. The staff selected for testing are summarized 
below: 
 

Staff Position Selected

1 Director of Athletics
2 Director of Student Athlete Support Services
3 Associate Athletics Director for Student - Athlete Academic Services
4 Director of Ticket Operations
5 Associate Athletics Director for Facilities and Operations

 
5) Recruiting  

Procedure:  We obtained the Institution’s recruiting expense policies.  We   
agreed to existing institutional- and NCAA-related policies.  We obtained general 
ledger detail and agreed to the total expenses reported.   
 
Results:  We noted no exceptions.  
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6) Team Travel  

Procedure:  We obtained the Institution’s team travel policies.  We agreed to 
existing institutional- and NCAA-related policies.  We obtained general ledger 
detail and agreed to the total expenses reported.   
 
Results: We noted no exceptions.  
 

7) Equipment, Uniforms, and Supplies  

Procedure:  We obtained general ledger detail and agreed to the total expenses 
reported. We agreed a sample of one transaction and agreed to supporting 
documentation.  We recalculated totals. 
 
Results: We agreed total expenses reported to a detail list of equipment, 
uniform, and supplies expenses. We selected one sample, a purchase of cleats for 
$38,791 on August 19, 2015 (check date), and agreed to the supporting invoice 
and check information. We noted no exceptions. 
 

8) Game Expenses  

Procedure:  We obtained general ledger detail and agreed to the total expenses 
reported.   We agreed a sample of one transaction and agreed to supporting 
documentation.  We recalculated totals. 
 
Results: We agreed total expenses reported to a detail list of game expenses. 
We selected one sample, a purchase for $1,900 on November 11, 2015 (check 
date), and agreed to the supporting invoice and check information.  We noted no 
exceptions.  
 

9) Fundraising, Marketing, and Promotion  

Procedure:  We obtained general ledger detail and agreed to the total expenses 
reported. We agreed a sample of one transaction and agreed to supporting 
documentation.  We recalculated totals. 
 
Results: We obtained a detail listing of fundraising, marketing, and promotion 
and agreed to the total expenses reported. We selected one sample, a purchase 
of promotional bobble heads for $41,025 on June 16, 2016 (check date), and 
agreed to the supporting invoice and check information. We noted no exceptions.  
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10) Sports Camp Expenses  

Procedure:  We obtained general ledger detail and agreed to the total expenses 
reported.   We agreed a sample of one transaction and agreed to supporting 
documentation.  We recalculated totals. 
 
Results: We obtained a detail listing of sports camp expenses and agreed to the 
total expenses reported. We selected one sample, a payment of $27,830 related 
to a men’s soccer camp on October 30, 2015 (check date), and agreed to the 
related internal transfer request and invoice.  We noted no exceptions.  

 
11) Spirit Groups  

Procedure:  This expense category was less than 0.5 percent of total revenue so 
additional procedures were not performed. 
 

12) Athletic Facility Debt Service, Leases, and Rental Fees 

Procedure:  We obtained a listing of debt service schedules, lease payments, and 
rental fees for athletic facilities for the reporting year.  We agreed a sample of       
facility payments including the top two highest facility payments to additional 
supporting documentation (e.g. debt financing agreements, leases, rental 
agreements).  We agreed amounts recorded to amounts listed in the general 
ledger detail and recalculated totals. The two payments selected for testing were 
in the amounts of $1,088,317 and $362,772 on October 5, 2015 and October 26, 
2015, respectively.  These were the two highest payments made, per review of 
the general ledger detail. 
 
Results: Management represents that all “payment” amounts due from the 
athletics department for debt service are transferred from the athletics fund to 
the general fund.  They are not paid directly to the lender.  The transfer amounts 
listed above were agreed to the applicable debt service schedule.  We noted no 
exceptions.  
 

13) Direct Overhead and Administrative Support  

Procedure:  We obtained general ledger detail and agreed to the total expenses 
reported. We agreed a sample of one transaction and agreed to supporting 
documentation.  We recalculated totals. 
 
Results: We obtained a detail listing of direct overhead and administrative 
support expenses and agreed to the total expenses reported. We selected one 
sample, a charge for $45,000 on June 27, 2016 (check date), and agreed it to the 
related journal entry and invoice. We noted no exceptions.  
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14) Medical Expenses and Medical Insurance  

Procedure:  We obtained general ledger detail and agreed to the total expenses 
reported. We agreed a sample of one transaction and agreed to supporting 
documentation.  We recalculated totals. 
 
Results: We obtained a detail listing of medical expenses and medical insurance 
expenses and agreed to the total expenses reported. We selected one sample, a 
purchase for $76,436 on July 2, 2015 (check date), and agreed it to supporting 
invoice and check information.  We noted no exceptions.  
 

15) Memberships and Dues   

Procedure:  We obtained general ledger detail and agreed to the total expenses 
reported. We agreed a sample of one transaction and agreed to supporting 
documentation.  We recalculated totals. 
 
Results: We obtained a detail listing of membership and dues expenses and 
agreed to the total expenses reported. We selected one sample, a purchase for 
$100,000 on July 15, 2015 (check date), and agreed it to supporting invoice and 
check information. We noted no exceptions.  
 

16) Student Athletic Meals (non-travel)   

Procedure:  This expense category was less than 0.5 percent of total revenue so 
additional procedures were not performed. 
 

17) Bowl Expenses   

Procedure: We obtained general ledger detail and agreed to the total expenses 
reported. We agreed a sample of one transaction and agreed to supporting 
documentation.  We recalculated totals. 
 
Results: We selected one sample, a charge for a charter flight for $368,000 on 
December 17, 2015 (wire transfer date), and agreed to the supporting agreement 
and direct banking form.  We noted no exceptions.  
 

18) Other Operating Expenses  

Procedure:  We agreed other expenses to the Institution’s general ledger and 
recalculated totals.   
 
Results: We noted no exceptions.  
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Affiliated and Outside Organizations 
 

L. In preparation for our procedures related to the Institution’s affiliated and outside 
organizations we performed the following: 

 
1) Procedure: Inquired of management as to whether they have identified any 

affiliated and outside organizations that meet any of the following criteria: 
 

i. Booster organizations established by or on behalf of an intercollegiate 
athletics program 
   

ii. Independent or affiliated foundations or other organizations that have, as a 
principal purpose, generating or maintaining of grants-in-aid or 
scholarships funds, gifts, endowments or other monies, goods, or services 
to be used entirely or in part by the intercollegiate athletics program 

 
iii. Alumni organizations that have, as one of its principal purposes the 

generating of monies, goods, or services for or on behalf of an 
intercollegiate athletics program and that contribute monies, goods, or 
services directly to an intercollegiate athletics program, booster group, or 
independent or affiliated foundation as previously noted 

 
Results: Based on inquiries with management, management identified the Varsity 
“A” Association as meeting the above criteria.  The accounting for this 
organization is performed by The University of Akron Foundation.  No additional 
procedures were performed. 

 
2) Procedure: We also obtained documentation on the Institution’s practices and 

procedures for monitoring the internal controls in place and financial activities of 
these organizations. We inquired of management on the procedures for gathering 
information on the nature and extent of affiliated and outside organization activity 
for or on behalf of the Institution’s Intercollegiate Athletic Program. 
 
Results: We obtained documentation on the Institution’s practices and 
procedures for monitoring the internal controls and financial activities of these 
organizations. The University of Akron Foundation confirmed that the financial 
activities of the affiliated and outside organizations listed above were recorded on 
the books of The University of Akron Foundation and the Institution confirmed 
that these activities are not included in either the Intercollegiate Athletics 
Program statement of revenue and expenses for intercollegiate athletics 
programs or the books of the Institution.  
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3) Procedure: We obtained and inspected audited financial statements of the 
organization and any additional reports regarding internal controls and any 
corrective action taken in response to comments concerning the control 
environment that were provided to us by management.   
 
Results:  We obtained audited financial statements of The University of Akron 
Foundation and noted that there were no additional reports regarding internal 
controls. 
 

M. Procedure: For expenses on or on behalf of intercollegiate athletic programs by 
affiliated and outside organizations not under the Institution’s accounting control, we 
requested those organization’s financial statements for the reporting period.   
 
Results: Management represented that there were no affiliated or outside organizations 
not under the Institution’s accounting control; therefore, no additional procedures were 
performed. 
 

We were not engaged to, and did not conduct an examination, the objective of which would be 
the expression of an opinion on the accompanying Intercollegiate Athletics Program statement 
of revenue and expenses. Accordingly, we do not express such an opinion. Had we performed 
additional procedures, other matters might have come to our attention that would have been 
reported to you. 

This report is intended solely for the information and use of The University of Akron 
management and the National Collegiate Athletics Association and is not intended to be and 
should not be used by anyone other than these specified parties. 

        

December 7, 2016
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Intercollegiate Athletics Program Statement of Revenue and Expenses 
For the Year Ended June 30, 2016 

Operating Revenue Men's Football Men's Basketball Women's Basketball Other Sports Non-program Specific Total

Ticket sales 1,061,584$                    370,226$                 14,704$                 123,073$                       101,217$                      1,670,804$                   
Direct institutional support -                                 -                           -                         -                                 23,813,277                   23,813,277                   
Guarantees 1,125,000                      150,000                   -                         12,000                           -                                1,287,000                     
Contributions 53,005                           105,197                   32,945                   145,006                         1,527,337                     1,863,490                     
In-kind 51,602                           6,975                       6,975                     44,160                           7,944                            117,656                        
NCAA distributions -                                 -                           -                         -                                 1,472,085                     1,472,085                     
Conference distributions (non-media or bowl) -                                 -                           -                         -                                 1,244,203                     1,244,203                     
Program sales, concessions, novelty sales, and parking -                                 -                           -                         -                                 79,021                          79,021                          
Royalties, licensing, advertisements, and sponsorships -                                 -                           -                         -                                 905,402                        905,402                        
Sports camp revenue 17,995                           55,218                     19,338                   554,922                         59,745                          707,218                        
Athletic restricted endowment and investment income 28,597                           24,079                     2,210                     38,268                           144,917                        238,071                        
Other operating revenue 6,039                             18,562                     300                        110,331                         503,694                        638,926                        
Bowl revenue 550,000                         -                           -                         -                                 -                                550,000                        

                       Total operating revenue 2,893,822                      730,257                   76,472                   1,027,760                      29,858,842                   34,587,153                   

Operating Expenses
Athletic student aid 2,739,501                      494,830                   431,073                 3,421,922                      160,849                        7,248,175                     
Guarantees 440,000                         343,000                   13,651                   15,000                           6,500                            818,151                        
Coaching salaries, benefits, and bonuses paid 

by the Institution and related entities 1,903,500                      1,391,232                572,408                 2,241,180                      -                                6,108,320                     
Support staff/Administrative salaries, benefits, and bonuses paid 

by the Institution and related entities 310,349                         128,736                   58,566                   228,423                         3,651,358                     4,377,432                     
Recruiting 169,725                         87,926                     59,917                   136,014                         10,939                          464,521                        
Team travel 898,815                         438,585                   201,754                 792,536                         219,494                        2,551,184                     
Equipment, uniforms, and supplies 450,520                         55,159                     51,366                   393,596                         189,616                        1,140,257                     
Game expenses 359,681                         168,021                   92,555                   140,910                         -                                761,167                        
Fundraising, marketing, and promotion 3,764                             1,777                       3,609                     8,453                             510,173                        527,776                        
Sports camp expenses 9,256                             8,912                       6,469                     227,802                         57,796                          310,235                        
Spirit groups -                                 -                           -                         -                                 61,062                          61,062                          
Athletic facility debt service, leases, and rental fees 3,770,164                      -                           -                         19,822                           1,194,899                     4,984,885                     
Direct overhead and administrative support 60,324                           20,239                     8,617                     42,480                           2,721,208                     2,852,868                     
Medical expenses and medical insurance 1,038                             1,679                       107                        1,288                             455,000                        459,112                        
Memberships and dues 3,460                             5,792                       2,915                     4,852                             249,896                        266,915                        
Bowl expenses 768,786                         -                           -                         -                                 -                                768,786                        
Other operating expenses 313,295                         130,512                   63,784                   250,215                         920,232                        1,678,038                     

Total operating expenses 12,202,178                    3,276,400                1,566,791              7,924,493                      10,409,022                   35,378,884                   

Excess of revenue
(under) over expenses (9,308,356)$                (2,546,143)$          (1,490,319)$        (6,896,733)$               19,449,820$              (791,731)$                 
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Notes to Intercollegiate Athletics Program  
Statement of Revenue and Expenses 

For the Year Ended June 30, 2016  

Note 1 - Contributions 

Individual contributions of monies, goods, or services received directly by the 
Institution’s intercollegiate athletics program from any affiliated or outside 
organization, agency, or individuals (e.g., contributions by corporate sponsors) that 
constitutes 10 percent or more of all contributions received for intercollegiate 
athletics during the year ended June 30, 2016 are as follows: 

Source of Funds, Goods, and Services Value
An individual donor 865,000$           

Note 2 - Intercollegiate Athletics-related Assets 

Property and equipment greater than $5,000 are recorded at cost or, if donated, the 
fair value at the time of donation.  Expense for maintenance and repairs are charged 
to current expense as incurred.  Depreciation is computed using the straight-line 
method.  No depreciation is recorded on land.  Expenses for major renewals and 
betterments that extend the useful lives of the assets are capitalized. Estimated 
service lives range from 5 to 40 years depending on class.   

The current year capitalized additions and deletions to facilities during the year 
ended June 30, 2016 are as follows: 

 Current Year 
Additions 

 Current Year 
Deletions 

Basketball athletics facilities 135,937$        -                      
Total athletics facilities 135,937$        -   $                 

Other institutional facilities 33,121,186$   3,773,203$      

The total estimated book values of property, plant, and equipment, net of 
depreciation, of the Institution as of the year ended June 30, 2016 are as follows: 

 Book Value 

Athletically related property, plant, and equipment balance 120,752,995$ 

Institution's total property, plant, and equipment balances 742,865,129    
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Notes to Intercollegiate Athletics Program  
Statement of Revenue and Expenses 

For the Year Ended June 30, 2016 

Note 3 - Intercollegiate Athletics-related Debt 

The annual debt service and debt outstanding for the Institution as of the year ended 
June 30, 2016 is as follows: 

 Annual Debt 
Service 

 Debt 
Outstanding 

 Athletically related facilities  4,965,062$          66,371,835$     

 Institution's total 35,010,310          460,329,038      

The repayment schedule for all outstanding intercollegiate athletics debt maintained 
by the Institution during the year ended June 30, 2016 is as follows: 

 Years Ended 
June 30  Principal  Interest 

2017 1,819,021$           3,160,102$            
2018 1,887,361 3,081,228
2019 1,974,501 2,989,866
2020 2,072,185 2,889,488
2021 2,176,981 2,781,696

Thereafter 56,441,786           24,990,708            

Total 66,371,835$         39,893,088$           
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Notes to Intercollegiate Athletics Program  
Statement of Revenue and Expenses 

For the Year Ended June 30, 2016  

Note 4 - Restricted and Endowment and Plant Funds 

During the year, the Institution had the following significant changes in loan, 
endowment, or plant funds related to intercollegiate athletics that were not 
reported in the Statement: 

Restricted/Endowment/Plant Funds Value
Edward Bittle Scholarship 105,825$          

DiDonato Family Scholarship 14,000              

 
The above endowments are held by The University of Akron Foundation. 

In addition, at June 30, 2016, the Institution had $667,180 of endowments.  At June 
30, 2016, The University of Akron Foundation held $2,651,358 of endowments and 
$8,700,000 in pledges receivable dedicated to the sole support of athletics not 
reported in the Statement.  The athletics department’s fund balance is $(791,731) at 
June 30, 2016.   



The University of Akron 
National Collegiate Athletics Association Report      

23 

Appendix A 
 2015-2016 

Actual Total 

 2014-2015 

Actual Total  $ Change  % Change Explanation of Variance per Associate Athletic Director

Actual versus Actual Variance Explanations

Operating Revenue

Direct institutional support 23,813,277$ 22,904,855$   908,422$       4%                    

This difference is a  result of additional funding provided by the 
Institution to the athletics department.  The amount reported 
in current year revenue does not reflect $2,743,802 that was 
transferred to satisfy accumulated fund balance deficits.  

Operating Expenses

Direct overhead and administrative expenses 2,852,868     1,707,874       1,144,994      67%                  

This difference is primarily a result of a $685,000 expense for 
renovations for television production room that occurred in 
2016 and did not occur in 2015.

 2015-2016 

Actual Total 

 2015-2016 

Budget Total  $ Change  % Change Explanation of Variance per Associate Athletic Director

Actual versus Budget Variance Explanations

Operating Expenses

Other operating* 7,233,008$   3,560,997$     3,672,011$    103%                

This difference is a result of three primary reasons: $685,000 
expense for renovations for television production room that 
occurred in 2016 which was not budgeted for; basketball and 
football equipment, uniform expense, game guarantees, and 
production video equipment exceeded the budgeted amount 
by approximately a total of $645,000; and restricted expenses 
that are not included in the budget.

*As explained in Procedure H, the budget to actual statement comparison was not performed on the same level of detail as the actual to actual comparison.  Included in these 
amounts are direct overhead and administrative expense, equipment uniform and supplies, medical expenses, recruiting, and other operating expense.   
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